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S&P's First European Private-Placement League
Table Shows €6.4 Billion In Transactions In 2014

Standard & Poor's Ratings Services and Private Placement Monitor (PPM) have produced the first annual league table

for private placement deals in Europe, showing that transactions in this opaque market raised €6.4 billion in private

capital for companies in Europe through 87 deals in 2014 (excluding the German Schuldschein market, the U.S. private

placement market, and direct deals not using an agent). And although French private placements continue to

dominate, at 53% of deal flow, this market is truly becoming pan-European, with 20% of deals coming from Italy, 15%

from Germany, 6% from Belgium, 4% from the U.K., and 1% each from the Netherlands and Sweden (see chart 1).

Overview

• Morgan Stanley is No. 1 by volume, while Société Générale leads by number of transactions, in our first

European Private Placement (EPP) League Table produced together with PP Monitor.

• The EPP is truly becoming pan-European, although French private placements still dominate.

• This first annual EPP League Table is part of Standard & Poor's drive to encourage more transparency for

alternative private lending markets in Europe.

Morgan Stanley tops the league table by volume, with €1.3 billion, followed by Oddo & Cie (€705 million), and Société

Générale (€651 million). However, Société Générale has the leading position in terms of number, with 11 issuer

transactions, followed by Oddo & Cie, Credit Agricole CIB, and Natixis, with nine transactions each (see table 1)

Table 1

PPM's European Private Placements League Table, 2014

Volume (mil. €) Issuer count Market share (%)

Morgan Stanley 1,343 8 20.84

Oddo & Cie 705 9 11

Société Générale 651 11 10

Crédit Agricole CIB 388 9 6

Natixis 378 9 6

BNP Paribas 375 5 6

Royal Bank of Scotland 286 4 4

HSBC 286 4 4

CM-CIC 255 5 4

LCL Crédit Lyonnais 210 3 3

Kepler Chevreux 185 7 3

UniCredit Group 180 2 3

Degroof 175 5 3

Octo Finances 128 4 2

Goldman Sachs 100 1 2

UBS 100 1 2
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Table 1

PPM's European Private Placements League Table, 2014 (cont.)

Rabobank 75 1 1

BRED Banque Populaire 70 1 1

Bankhaus Lampe KG 63 1 1

Citi 63 1 1

Belfius 55 2 1

ING 50 1 1

Banca Popolare di Vicenza 50 1 1

KBC 45 1 1

Crédit Mutuel Arkea 30 1 0

bfinance 30 1 0

CFJC Compagnie Financière Jacques Coeur 28 2 0

Barclays 24 1 0

Lloyds Bank 24 1 0

Danske Bank 18 1 0

DnB 18 1 0

Handelsbanken 18 1 0

SEB Skandinaviska Enskilda Banken AB 18 1 0

Banque Palatine 14 1 0

Merit Capital 10 1 0

Deals included were negotiated and carried out on a private basis, with a small investor group and stand-alone documentation. This may include

listed and underwritten transactions based on other characteristics of the placement. Full credit is given to the lead agent; equal credit to co-lead

agents; no credit to co-agents. Not all agents provide details and their share assigned in this table could rely on Private Placement Monitor market

intelligence. Direct deals are not included in this league table, but may be included in other PPM studies. PPM indentified seven direct deals (not

using an agent) for a total of €550 million in 2014.

The average deal size in this growing market was €63 million in 2014, with an average maturity of 6.6 years. We note

that 38% of the deals were below €50 million, while an additional 32% were between €50 million and €99 million (see

chart 2). The deal maturity analysis shows that transactions are spread between less than five years and 15 years, with

a concentration in six- to seven-year maturity terms (see chart 3).
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Chart 1
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Chart 2

Among the 52% of the deals that are listed, the majority (41%) were issued on the Euronext Paris exchange, followed

by the Irish stock exchange (28%) and the Euro MTF Luxembourg (9%) (see chart 4).
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Chart 3
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Chart 4

Private lending markets in Europe have developed by leaps and bounds over the past year. By providing capital access

to mid-market companies, these markets are an important driver for growth in the region. Overall, in volume terms,

private placement markets for European issuers--including the U.S. private placement market and the German

Schuldschein market--have remained solid over the past few years, totaling roughly €31 billion of issuance in 2014 (of

which €6.4 billion were European private placements, €11 billion were Schuldschein deals, and €13 billion U.S.PP). We

expect it to stabilize at this level in 2015.

But a lack of transparency is commonly cited as the most significant barrier to a healthy alternative funding market for

European midsize companies. When the European Commission named the establishment of a cross-border private

placement market as a priority for the proposed Capital Markets Union (CMU), it cited opacity and a lack of

standardized credit information as key hurdles.

Others have noted this problem too, and a number of industry bodies have initiatives in place to increase transparency

and standardization. For example, the Pan-European Private Placement (PEPP) working group has taken steps to build

on the French Euro PP Charter and proposed common market standards and best practices, which are critical for the

development of a Europe-wide private placement market. The Loan Market Association, in conjunction with the PEPP,

has launched new loan and bond documentation for European private placements under English law, while the French

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 8, 2015   7

1402788 | 301967406

S&P's First European Private-Placement League Table Shows €6.4 Billion In Transactions In 2014



Euro PP working group has launched revised documentation under French law.

"ICMA welcomes the publication of this survey by Standard & Poor's Ratings Services and PPM, which estimates that

the growing pan-European private placement market, including direct transactions, raised almost €7 billion in 2014

especially for medium-sized European companies. We will continue to support the development of this market through

the work of the Pan-European Joint Committee that recently published the Pan-European Private Placement Guide

that is facilitating the market's standardization," said Nicholas Pfaff, Senior Director, Market Practice and Regulatory

Policy, International Capital Market Association (ICMA).

Standard & Poor's collaboration with PPM is part of its drive to encourage more transparency for alternative private

lending markets in Europe. We have been tracking European private placement data since 2012, but we believe this

collaboration with PPM allows for a more robust database of deals. It leverages the experience of PPM, which has

been tracking private placements in the U.S. since 1985. (The methodology for the league table is available on PPM's

website http://www.privateplacementmonitor.com/epp-league-table-criteria.html).

Standard & Poor's research on mid-market funding can be found in the report titled "Alternative Lending Markets In

Europe Are Increasingly Open To Mid-Market Companies" published Jan. 26, 2015, and information about our

Mid-Market Evaluation rating in "Mid-Market Evaluation Rating Methodology" and "Credit FAQ: Standard & Poor's

Mid-Market Evaluation Ratings Explained," both published Nov. 20, 2014.

Standard & Poor's response to the European Commission's consultation paper on its CMU proposals can be found in

the report titled "Sustainable Growth: Towards A Capital Markets Union In Europe," published May 13, 2015, on

RatingsDirect. Our response focuses in particular on measures to improve funding of midsize enterprises and the

infrastructure sector.

Related Criteria And Research

• Sustainable Growth: Towards A Capital Markets Union In Europe, May 13, 2015

• Alternative Lending Markets In Europe Are Increasingly Open To Mid-Market Companies Jan. 26, 2015

• Mid-Market Evaluation Rating Methodology, Nov. 20, 2014

• Credit FAQ: Standard & Poor's Mid-Market Evaluation Ratings Explained, Nov. 20, 2014

Under Standard & Poor's policies, only a Rating Committee can determine a Credit Rating Action (including a Credit Rating change,

affirmation or withdrawal, Rating Outlook change, or CreditWatch action). This commentary and its subject matter have not been the subject

of Rating Committee action and should not be interpreted as a change to, or affirmation of, a Credit Rating or Rating Outlook.
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S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P

reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com

(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information

about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective

activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P

Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any

damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part

thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval

system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be

used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or

agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not

responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for

the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL

EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR

A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no

event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.
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